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November 2009
ELL Index

8.7 c/kWh

(at Haywards)

Other Nodes

The index referenced to:
Otahuhu 8.8 c/kWh
Benmore 8.1 ¢/kWh

Change
The index fell in November by 0.04
c/kWh or 0.5% since mid October.

Volume

19 contracts (excluding Energy-
Hedge contracts) traded during the
month, totaling 1,299 GWh over
the period Nov-09 to Aug-14.

Contract Types
2 FPVYV (fixed price variable volume)
17 CFD (contract for differences)

Spread
Ranges from 0.2 c/kWh late 2009 to
1.7 c/kWh by late mid 2010.

Location Factors
No change this month.

Energy Hedge
Based on latest trades as of |6th

Energy Link Electricity Contract Index

¢/kWh Energy Link Index Nov-09
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The Energy Link Ltd (ELL) index chart shows the values over the 12 months up to and including I5th May 2009. Solid red
line—the index values from Mar-09 use the detailed contract data disclosed by the Electricity Commission since 2nd Feb-09.
Dashed red line— for the months prior to Mar-09 we have used data disclosed by M-co on behalf of the industry (these data
points are not strictly part of the ELL index series). The equivalent to the index for EnergyHedge is shown as the dotted line.

All contracts are referenced to the Haywards reference node on the grid (lower North Island), and the error bars show
the highest and lowest contract value in the 36 month period covered by the index. The index, and how to use it, are de-

scribed in more detail at www.energylink.co.nz/energy-trendz.

EnergyHedge contracts are traded between the five major retailers and are not available to consumers.

Commentary

The index fell slightly this month on a volume of 19 contracts traded in mid and upper North
Island, and in the lower South Island. The total volume traded on these |9 contracts totals almost
1,300 GWh which is significantly up on previous months.

The average 3 year-ahead price of EnergyHedge contracts rose from last month and now sits at
7.7 c/kWh, 11% lower than the index value of 8.7 c/kWh.

Liquidity continues to be almost non-existent on the ASX electricity futures market with not even a
hint that it will improve any time soon.

The EC has issued guidelines for submitting hedge disclosure data, and It appears that more
hedges are being disclosed. The only way that the hedge data will provide maximum value to the
wider market is for it to be disclosed on time and accurately.

The biggest news of the last month, and a shock to many in the industry, was the upholding by the

Energy Link Ltd makes every effort to ensure the information contained in this report is accurate but does not guarantee this accuracy. Energy Link Ltd accepts no liability for any
use of this information by readers. This report is copyright of Energy Link Ltd and is not to be copied or redistributed without the express written permission of Energy Link Ltd.
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Commentary

Level 4, Consultancy House Environment Court of the appeal against Mer i di an Ener gy windfffmprg- ect Ha
7 Bond St , Dunedin posal. This latest decision can only be appealed on points of law, so it seems unlikely (but not
Phone 03 479 2475 impossible) that any appeal will go ahead. Does this decision threaten the diversity of supply op-
tions that should ideally stand the nation in good stead in the decades to come?
Level I, iSoft House Project Hayes was proposed to have produced up to 600 MWV, but was to be sited in the middle
I'1'l Customhouse Quay, Wellington of iconic Central Otago landscape. The landmark decision raises questions around the fu-
Phone 04 499 2406 ture of wind energy, and renewable energy in general, in this country.

Of central relevance to this issue are two factors: the scale of the project, and its location,

Meridian Energy, as the nation’s largest generator, has a tendency toward BIG projects, Hayes
Providing advice, analysis, being no exception. Project Aqua, a major hydro development on the Lower Waitaki, was a
training and tools for energy project of similar magnitude and also met its demise at a relatively early stage. Aqua’s problem
was not so much its impact on the environment, but the risks that Meridian faced around con-
tinuing to spend on the project while going through the highly uncertain consenting and water
allocation process.

g En e rgy Li N k Meridian seems to have learned from the Aqua e.xperience, taking a new ap.pro.ach to the No.rth

—— Bank Tunnel Concept, a tunnel-based hydro project also on the Lower Waitaki, and has applied
Limited . . .
for a water allocation before spending up large on a full feasibility study.

decision makers

Links at www.energylink.co.nz: The message is clear—larger projects, especially when they are in a sensitive area, are likely to
encounter proportionately stronger opposition.

e Reduce energy costs

Phone 03 477 1349 Not too far from the proposed site of Project Hayes, Trustpower, on the other hand, has consent
® Energy market analysis to proceed with a medium sized wind farm development, and the industry is currently awaiting an
Phone 04 499 2406 announcement that the first stage will proceed soon.
e Training Trustpower’s Mahinerangi wind farm is, on first inspection, in a very similar location to Project
Phone 04 499 2406 Hayes, but there is clearly a major difference between the two in terms of the strength of the

opposition. Which all leads us to conclude that each proposed generation project is weighed up
on it's own merits by all stakeholders, the size of the project and location being two of the key factors influencing stakeholders’ views.

The demise of Project Hayes is not a forewarning of greater opposition to wind farms, or renewable energy in general. In fact, we look for-
ward with confidence to the future of the renewable sector. New renewable generation is making its presence impact felt well beyond its
current market share, as the industry anticipates more renewables in future. Although individual projects may face extreme head winds, we
can nevertheless look forward to an increasingly diverse mix of sources of electricity in future.
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Petro' Prlces cents/litre 91 RON Petrol Price Components
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The chart at right shows the price of 91 octane (91
RON = “research octane number”) from July 2005, 200
broken down into its 4 major components: government
duties, GST, the cost of transporting and refining crude
oil including the retailer’s margin, and finally the spot
price in NZD of crude oil on international markets.
Duties and GST currently comprise 43% of the total at-
pump cost (major centres) of 91, with the cost of crude
at 40%.

The cost of crude rose |13.1% over the last month which
saw prices at the pump 5.1% higher for the month. The
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quard at the rate of US $36 per barrel. More data is M Duties W GST B Transportation, refining & margins M Crude cost

at www.med.govt.nz.

Why pay more than you need to? Energy Link is here to help you reduce and manage energy costs. We act as adviser and broker for initi-
ating and renewmg energy contracts including fi xed prlce varlable volume and hedging contracts. Our EIIserve energy mformatlon system
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