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April 2010
ELL Index

7.8 c/kWh

(at Haywards)

Other Nodes
The index referenced to:

Otahuhu 7.9 c/kWh
Benmore 7.7 c/kWh
Change

The index fell by 0.8 c/kWh or 9.2%
since mid March.

Volume

Four contracts (excluding Energy-
Hedge and short term contracts)

traded during the month, totaling

160 GWh over the period Apr-10
to Mar-14.

Contract Types
0 FPVV (fixed price variable volume)
4 CFD (contract for differences)

Spread

1.3 ¢/kWh through to Oct-10, rising
to 3. c/kWh to Mar-I |, then 0.13 ¢/
kWh to Mar-14.

Location Factors
No change to location factor fore-
casts this month.
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The Energy Link Ltd (ELL) index chart shows the values over the 12 months up to the Energy Trendz publication date. All
contracts are referenced to the Haywards reference node on the grid (lower North Island), and the error bars show the
highest and lowest contract value in the 36 month period covered by the index. The index, and how to use it, are described

in more detail at www.energylink.co.nz/energy-trendz.

EnergyHedge contracts are traded between the five major retailers and are not available to consumers, so are not in-
cluded in the index values.

ASX New Zealand electricity futures contracts have limited liquidity and are currently not included in the index.

Commentary

The index fell again this month on a volume of four CFD (contract for differences) contracts
traded. The Energy Link index excludes contracts from EnergyHedge and contracts less than 6
months in duration. As the chart on the back page shows, the total volume traded picked up again
over the month.

There was a particularly wide spread in contract values this month with one 6 month contract trad-
ing in the south of the South Island at $5 c/kWh (6.1 ¢/kWh on an annual basis adjusted to Hay-
wards) and a two year contract trading at 8.9 ¢/kWh in the middle of the North Island (9.2 ¢/kWh
adjusted to Haywards).

In addition to the four CFDs included in the index calculations, five large CFDs were added during
the month. However their trade dates were shown as Jul-09 so they have been excluded from the
index. The contracts were each for 25 MW and have significantly altered the trading volumes for Jul
-09 shown in the chart over the page.

Energy Link Ltd makes every effort to ensure the information contained in this report is accurate but does not guarantee this accuracy. Energy Link Ltd accepts no liability for any
use of this information by readers. This report is copyright of Energy Link Ltd and is not to be copied or redistributed without the express written permission of Energy Link Ltd.
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Providing advice, analysis,
training and tools for energy
decision makers

Commentary

The average 3 year-ahead price of EnergyHedge contracts stayed more or less flat over the
month and now sits at 8.9 ¢/kWh, which is 14.3% higher than the index value of 7.8 c/kWh. Trad-
ing in the new Benmore and Otahuhu contracts remains limited over the month so we are not
yet showing any of the data.

The electricity market reforms will require Meridian, Mighty River Power (Mercury) and Genesis
Energy to swap large hedge contracts with each other as an incentive for new retailers to enter
the market, particularly in the South Island. Assuming these hedges will be CFDs, we expect them
to appear in the hedge disclosure data in the not too distant future, but no sign of them yet.

There are still no formal announcements from EnergyHedge over who will provide the new
hedge trading platform: NZX or ASX? According to media reports NZX is favoured, but our
local operator has still not been able to put in place all of the key resources required to operate
the new market, in this case a default ‘clearing participant’. In a futures market, clearing partici-
pants are typically financial institutions who act as the financial intermediary between market par-
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Petrol Prices
cents/litre 91 RON Petrol Price Components
The chart at right shows the price of 91 octane (91 250

RON = “research octane number”) from July 2005,

broken down into its 4 major components: government
duties, GST, the cost of transporting and refining crude
oil including the retailer’s margin, and finally the spot
price in NZD of crude oil on international markets.
Duties and GST currently comprise 41% of the total at-
pump cost (major centres) of 91, with the cost of crude
at 42%.

The cost of crude rose 6.3% over the month while the
exchange rate rose only 0.7%, resulting in higher NZD
crude costs. Lower margins offset this rise to so pump
prices fell 0.9% for the month.

More data is at www.med.govt.nz.
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You can have confidence in your energy strategy when you work with Energy Link: we’re here to help you make the best energy-related

decisions. We act as adviser and broker for initiating and

renewing energy contracts including fixed price variable volume and hedging con-
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